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INDIA MALDIVES TRADE AND COMMERCE

Bilateral relations between the Republic of India and the Republic of Maldives have been
friendly and close in strategic, economic and military cooperation.

India has provided extensive economic aid and has participated in bilateral programs for the
development of infrastructure; health, civil aviation, telecommunications and labour resources.
It established the Indira Gandhi Memorial Hospital in Male, the capital of Maldives, expanded
telecommunications and air links and increased scholarships for Maldivian students. While
India's exports to Maldives during 2006 were worth Rs. 384 crores, imports were worth less
than Rs. 6 crores. The State Bank of India has contributed more than USD 500 million to aid the
economic expansion of Maldives.

BACKGROUND

Trade agreement between the government of the republic of India and the government of the
republic of Maldives-

This Agreement came into force on the 31st day of March, 1981.The Government of the
Republic of India and the

Government of the Republic of Maldives hereinafter referred to as the Contracting Parties:
The main points were-

» The Contracting Parties shall promote the development of trade and economic relations
between their respective countries within the framework of their laws, rules and
regulations.

> Each Government shall accord to the commerce of the other Government treatment no
less favourable than that accorded to the commerce of any third country.

» All payments between the two countries shall be made in freely convertible currency,
subject to foreign exchange regulations and other pertinent laws, rules and regulations
effective in either country.

» Merchant cargo-bearing vessels of either Contracting Party shall be granted most-
favoured nation treatment in respect of entry into, stay in and departure from the ports
of the other Party as well as in the use of the facilities therein in accordance with laws,
rules and regulations in force in the said other Party.
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» The provisions of the preceding paragraph shall not be applied to maritime activities
legally reserved by each Contracting Party for its organisations of enterprises including
fishing, coastal trade and inland shipping.

» In order to facilitate the implementation of this Agreement, the two Governments shall
consult each other as and when necessary.

IMPLICATION TO INDIA

The figures for the import and export with Maldives in the recent years are as follows:

2003-2004 | 2004-2005 | 2005-2006 | 2006-2007 | 2007-2008
EXPORT 42.34 47.61 67.58 68.67 89.60

1.

2. %Growth 12.46 41.93 1.61 30.48

3. India's Total Export 63,842.55 |83,535.95 103,090.54 126,262.67 162,983.90

4. %Growth 30.85 23.41 22.48 29.08

5. %Share 0.07 0.06 0.07 0.05 0.05

6. IMPORT 0.37 0.61 1.98 3.05 4.15

7. %Growth 63.32 223.47 54.26 35.89

8. India's Total Import 78,149.11 111,517.44 149,165.73 |185,604.10 251,562.26

9. %Growth 42.70 33.76 24.43 35.54

10.  %Share 0.00 0.00 0.00 0.00 0.00

11. ' TOTAL TRADE 42.71 48.23 69.56 71.72 93.75

12. %Growth 12.91 44.23 3.11 30.71

13. | India's Total Trade 141,991.66 195,053.38 252,256.27 311,866.78 414,546.15

14.  %Growth 37.37 29.33 23.63 32.92

15.  %Share 0.03 0.02 0.03 0.02 0.02

16. ' TRADE BALANCE 41.96 47.00 65.60 65.61 85.45

17. | India's Trade Balance -14,306.56 |-27,981.49 |-46,075.20 |-59,341.43 -88,578.36
Exchange rate: (1USS =

Rs.) 45.9516 44.9315 44.2735 45.2849 40.2410

» The above figure shows that India exports significantly more to Maldives’ as compared
to imports with both imports and exports increasing year on year.
» India relaxed export norms for trade with Maldives.



» India has increased the limit on export of construction materials - river sand by 30% and
stone aggregate by 95% - to Maldives for the next financial year.

» The government has hiked the shipment quantity of river sand (also known as
construction sand) to 5.85 lakh tonne for 2008-09 from 4.50 lakh tonne in the current
financial year, the directorate general of foreign trade said in a notification.

» The export quantity of stone aggregate has been increased to 5.26 lakh tonne from 2.70
lakh tonne. However, export of river sand needs to be cleared by the chemical and allied
product export promotion council (CAPEXIL).The notification specified that the mining of
sand meant for export should not be undertaken in the prohibited coastal regulation
zone area.

CONCLUSION

Maldives relies heavily on imports, of which 10 to 11% go from India. As a part of removing
non-tariff barriers between India and SAARC countries, including Maldives, India has already
allowed release of 20,000 tonne of rice, 17,000 tonne of sugar and other items to Maldives.
This is a sign of increasing better trade relations between the two countries.
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